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Tom Renders

Partner at Deloitte — Sustainable Finance expert

* Tom is the leading partner of Deloitte’s Sustainable Finance platform in Belgium.

* Tom oversees knowledge & training, eminence, talent and international
collaboration for this initiative. Next to these responsibilities, Tom also actively
contributes on client projects related to sustainability such as on EU Taxonomy
and CSRD requirements, both in the capacity as engagement lead as in a quality
assurance role.

* Tomiis a key contributor to Deloitte’s EU Sustainability Reporting and EU
Taxonomy communities, which in their turn are closely connected to the
European Contact Group (ECG) which brings together the largest professional
services firms.
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Zhou-Heng Yang

Manager at PwC — Sustainable Business Solutions

* Zhou is a manager within the Sustainable Business Solutions team of PwC
Belgium.

* Zhou assists companies to get up to speed with the changing EU regulatory
landscape related to sustainability (EU Taxonomy, CSRD, etc.). He contributes to
the upskilling and coaching of relevant stakeholders (finance, legal, HR,
operations,...) on complex sustainability reporting challenges and regularly
provides training sessions to management on CSRD, incl. the EU Taxonomy.
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U Taxonomy | Introduction
he EU Taxonomy at a glance

?
Why do we need an EU Taxonomy? Who?

To meet the objectives of the EU Green Deal, it is key that investments
are directed towards sustainable projects. To do so, investors need a
common language and clear definition of what is ‘sustainable’.

What is the EU Taxonomy?

The EU Taxonomy is a classification system of environmentally

sustainable activities, using science-based criteria. It translates the

EU’s climate and environmental objectives into specific economic When?
activities.

The Taxonomy sets performance thresholds (referred to as ‘technical
screening criteria’) for economic activities.

°BR
IRE

— Companies in scope of the current Non-Financial Reporting
Directive (ca. 11,600 companies), meaning large PIEs with:
O > 500 average number of employees during FY
O >€25m balance sheet total or
o >€50m net turnover

— As 2024, the NFRD will be replaced with an extended scope by
the new EU Corporate Sustainability Reporting Directive (ca.
49,000 companies).

— Applicable to any annual report published as of 01/01/2022
(for CCM and CCA) — gradually depending on the objectives
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EU Taxonomy | Introduction
What it is, what it is not

e A list of economic activities and technical criteria
e Flexible to adapt to different investment styles and strategies
e Based on the latest scientific and industry experience

e Dynamic, responding to changes in technology, science, new activities and data

e A rrating of good or bad companies

e A mandatory list to invest in

It is not

e Making a judgement on the financial performance of an investment (only focus on env. performance)

e Inflexible or static (regularly reviewed/adapted)

Source: EU Taxonomy TEG report (June 2019)
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EU Taxonomy | Introduction

Breakdown of the assessment

Revenue breakdown

Clustering and aggregation
of activities

Assignment to respective
NACE Codes

Classification into EU-
Taxonomy activities
according to NACE Codes

Substantial

contribution

Identification of technical
screening criteria (TSC) for
making a substantial
contribution to one climate
objective

Analysis of compliance
with TSC

Identification of technical
screening criteria (TSC) for
do no significant harm
(DNSH) for remaining
environmental goals

Compliance
with
minimum
safeguards

Assessment of compliance Reporting of proportion of:

with minimum safeguards: - Eligible and non-eligible
* ILO Guidelines « Aligned and non-aligned
* OECD guidelines Turnover, CapEx and OpEx

UN Guiding Principles

Universal Declaration of
Human Rights
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EU Taxonomy | Introduction
The delegated acts

Governance

B B

Climate change Climate change Protection of Transition to a Prevention of Protection of Currently not part of the EU Taxonomy
mitigation adaptation water and marine circular economy pollution biodiversity and
resources ecosystems
The delegated act on Climate The delegated act for the other 4
change mitigation and environmental objectives was
adaptation was adopted early adopted in June 2023 and is
January 2022. applicable as of January 2024.

What are delegated acts?

The Taxonomy Regulation established the legal basis for the EU Taxonomy and sets out the

overarching conditions that an economic activity has to meet in order to qualify as environmentally

sustainable. In the Regulation, the Commission was delegated to come up with an actual list of

environmentally sustainable activities by defining technical screening criteria through so-called delegated

acts. 9
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EU Taxonomy | Introduction

Breakdown of the assessment SAUDIENE Gl [ EESer @S e
and -eligibility:
All 6 environmental objectives
s : : ST e climate change mitigation
Sp“t reportmg (aI|gnment/ellg|b|I|ty-onIy) Information on Taxonomy-eligibility: e climate change adaptation
for financial year 2023! e Environmental objectives 3-6 e Sustainable use and protection of
(water, circular economy, pollution, water and marine resources
biodiversity) e transition to a circular economy

e pollution prevention and control

_ - e protection and restoration of
Information on Taxonomy-eligibility: biodiversity and ecosystems
e New activities on environmental

objectives 1+2 (climate change
mitigation and climate change

Information on Taxonomy-alignment
and eligibility:
e Environmental objectives 1+2

' = SHVE adaptation)
(climate change mitigation and
climate change adaptation) incl. Information on Taxonomy-alignment
amendment (Complementary and -eligibility:
Information on Taxonomy-eligibility: Delegated Act on nuclear and e EXisting activities on environmental
e Environmental objectives 1+2 natural gas) objectives 1+2 (climate change
(climate change mitigation and mitigation and adaptation to climate
climate change adaptation) change), incl. amendments

FY 2021 FY 2022 FY 2023 FY 2024 ff.

Above represents non-financial undertakings timeline. Financial undertakings follow slightly different timeline 10
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EU Taxonomy | Challenges and opportunities
What will be covered in this section?

Challenges
observed in the
market

The opportunities
behind the
challenges

How to overcome
these challenges

12
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EU Taxonomy | Challenges and opportunities
Some key facts

48% 51% 66% 23%

of non-financial of financial of non-financial of financial
companies publish Institutions publish companies use the Institutions do not
Taxonomy Taxonomy mandatory EU provide details on
information in the information in a templates for their the calculation of
sustainability report  gection of the Taxonomy reporting  the Taxonomy KPIs

annual report

Source

13


https://www.pwc.be/en/news-publications/2023/eu-taxonomy-reporting-2023.html
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Who is currently taking the overall lead on EU Taxonomy reporting exercise within
your company?

A. Finance
B. Legal & compliance

C. Sustainability

D. Other
E. Combination of above.

F. Not applicable as not in scope (yet) of EU Taxonomy

14
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EU Taxonomy | Challenges and opportunities
What are the challenges observed in the market?

How can we interpret the regulatory
documents?

How do we collect data? Who should we

involve?

Challenges
How do we comply with the MS and at observed in
which level to assess it? the market

Do we have the capacity and processes in

place?

°BR
IRE

How do we integrate the EU Taxonomy
reporting with existing practices?

How do we keep up with the evolution of

the framework?

Are the reporting tables mandatory?

How can we ease the process?

15
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EU Taxonomy | Challenges and opportunities

Opportunities

Future-proof your business: The more exposed to ‘non- sustainable’ activities, the more vulnerable to losing market share and your
license to operate. Evaluating Taxonomy-alighnment of a business is essentially one way to assess its exposure to those risks.

Opportunities

Enhanced Sustainability Performance: Taxonomy evaluation also helps to set strategic targets for mitigating negative sustainability

impact in order to improve the performance of business and stand out to buyers assessing their suppliers against Taxonomy-related
criteria.

Access to Green Finance: Companies that have higher proportions of Taxonomy-eligible and -aligned activities are likely to be favored by
ESG and impact-focused investors, potentially lowering their cost of capital.

Innovation and Product Development: The Taxonomy framework encourages innovation and development of new products and services

that meet the established environmental criteria

Attract talent: Demonstrating a commitment to sustainability through EU Taxonomy reporting can attract and retain conscious and
innovative talent, leading to a more engaged workforce.

16
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What dynamics do you experience on the EU Taxonomy, especially in terms of
opportunities?

What is your experience on this matter?

A. Our EU Taxonomy performance is key, not only to reach strategic objectives, but
also to get access to green funding. We get questions from our stakeholders.

B. Our stakeholders have not been vocal yet on our EU Taxonomy performance. For
the moment, we see the EU Taxonomy as an enabler or accelerator to drive
change internally in our organization and to drive investment decisions to reach
our sustainability objectives

C. We do not see any opportunity at the moment, we purely see the Taxonomy
reporting as a compliance exercise.

D. Not applicable as not in scope (yet) of EU Taxonomy

E. |don’t know

17
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EU Taxonomy | Challenges and opportunities
Best practices to overcome challenges

Timing: Ensure you start on time with the assessment as it can be complex and challenging. It can also be a lot
of back and forth with different people to gather information.

Be active: Actively use the assessment to improve performance (e.g. in terms of alignment % but also on a

process level to ensure proper documentation and more robust processes).

Have a clear process in place: And document your assessment to prepare for mandatory limited assurance and
have a consistent and efficient process in place over the years.

Do not start from scratch: Leverage on existing information and experience. Performing the exercise requires
detailed knowledge about the company’s activities and how ESG risks/topics are managed.

18
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The EU offers a series of online tools to help users better understand the EU
Taxonomy in a simple and practical manner, ultimately facilitating its implementation
and supporting companies in their reporting obligations.

Which one of these tools did you already consult? (more than one response possible)

A. EU Taxonomy Compass

B. EU Taxonomy Calculator
C. FAQs repository
D. EU Taxonomy User Guide

E. Report of PSF — A Compendium of Market Practices

20
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EU Taxonomy | EU Guidance

EU Taxonomy Navigator: Overview

EU Taxonomy
Compass

Visual representation of
sectors, activities and
criteria included in the
EU Taxonomy delegated

EU Taxonomy
Calculator

Step-by-step guide on
calculating the KPIs and
completing the
templates

\_

FAQs
repository

Overview of questions
and answers on the
EU Taxonomy and its
delegated acts

\

°BR
IRE
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EU Taxonomy | EU Guidance
EU Taxonomy Navigator: Compass

Offers a visual representation of the contents of the EU Taxonomy for easier
access and comprehension.

Enables users to check which activities are included in the EU Taxonomy, the
relevant objectives, and the criteria for being identified as “Taxonomy-aligned”.

Aims to make it easier to integrate the criteria into business databases and other
IT systems.

The EU Taxonomy Compass will be updated to include future delegated acts
specifying technical screening criteria for additional economic activities
substantially contributing to the climate objectives and the other environmental
objectives of the Taxonomy Regulation. It will also reflect reviews of the
delegated acts in the future.

°BR
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EU Taxonomy Navigator

Home EU Taxonomy Compass v Activities by sector « EU Taxonomy Calculator FAQ

Home » EU Taxonomy Compass » EU Taxonomy Compass

EU Taxonomy Compass

Search

Arts, entertainment
and recreation

Arts, entertainment
and recreation

Arts, entertainment
and recreation

Construction and
real estate

Construction and
real estate

Construction and
real estate

Climate Climate Circular

mitigation ~ adaptation  Water  economy

Creative, arts and @ E
entertainment activities

Libraries, archives,
museums and cultural B E
activities

Motion picture, video and

television programme

production, sound recording B E
and music publishing

activities
Acquisition and ownership of

H
buildings &
Construction of new

[+
buildings &

Installation, maintenance

and repair of charging

stations for electric vehicles

P - E
in buildings {and parking & &
spaces aftached to

buildings)

Pollution
prevention

[] Transitional
[] Enabling

Biodiversity

22


https://ec.europa.eu/sustainable-finance-taxonomy/taxonomy-compass
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EU Taxonomy | EU Guidance
EU Taxonomy Navigator: Calculator

Provides a step-by step guide to ESG reporting obligations EU Taxonomy Navigator

Home EU Taxonomy Compass v Activities by sector EU Taxonomy Calculator FAQ

Aims to help users understand and support with the reporting obligations laid
down in the Disclosures Delegated Act under Article 8 of the Taxonomy Home > EU Taxonomy Calculstor

Regulation.
EU Taxonpmy Calculator
* v v v

Provides users with an example of the different steps that a non-financial

Selection | Your activities  Objectives  Substantial contribution  DMSH — Minimum safequards  Overview
undertaking would need to go through to fill out the templates provided in the
Disclosures Delegated Act for the purpose of identifying their Taxonomy- @ Noes Close ®
" - ~ S 1.Pleasa note ha'._hs1::1_3[‘]5'f3:.152§3r_h_e I-;’Is:’:ru'r‘c-v_a'. ;EFE'wa CoEx. o o I
ellglblllty and allgn ment and Calculatlng thelr KPIS. _ﬂgtail;?;él;aR;;eJ;eIE::anc activities considered here specifically periain to the Commnission Defegated Regulation (EU) 2021/2138 and fo Annex | to
So far, the EU Taxonomy Calculator is only available to calculate the turnover, Select the figures you want fo look at
CapEx and OpEx KPIs of non-financial undertakings for the objective of Climate U T“'“v‘“<D Ca@ 3”‘”‘\

Change Mitigation.

* mandatory field

23


https://ec.europa.eu/sustainable-finance-taxonomy/wizard
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EU Taxonomy | EU Guidance
EU Taxonomy NaV|gator: FAQ Repository I— FAQs on the EU Taxonomy and its delegated acts I

June 2023

- Commission notice on the interpretation and implementation of certain legal provisions of the
EU Taxonomy_Regulation and links to the Sustainable Finance Disclosure Regulation @,

April 2023

The FAQS reposrtory aImS tO help users f|nd answers tO quest'ons on the EU « Questions and answers on the Sustainable Finance Disclosures Regulation (SFDR)

Taxonomy in general, its reporting obligations and the technical screening criteria pecemberz0z
. o = Commission Notice on the interpretation and implementation of certain legal provisions of the
deflned N the Taxonomy delegatEd acts. EU Taxonomy Climate Delegated Act 4@,
« Commission Notice on the interpretation and implementation of certain legal provisions of the
h Disclosures Delegated Act under Article 8 of EU Taxonomy Regulation on the reporting of
It gathers all Freq Uently Asked Questlons documents that the Euro pean Taxonomy-eligible and Taxonomy-aligned economic aclivities and assets 4,
Commission has published on the EU Taxonomy so far in one place. February 2022

- Commission notice on the interpretation of certain legal provisions of the Taxonomy Regulation
Article 8 Disclosures Delegated Act on the reporting_of eligible economic activities and assets

Note: FAQ released focusing on financial undertakings in December 2023: @

December 2021

» How should financial and non-financial undertakings report taxonomy-eligible economic

. activities and assets in accordance with the Taxonomy Regulation Article § Disclosures
— FAQs on the EU Taxonomy and its delegated acts e
Seleyqicl ALLy ",

July 2021
December 2023

« Whatis the EU taxonomy Article 8 Delegated Act and how will it work in practice? @,

« Draft Commission Notice on the interpretation and implementation of certain legal provisions of
the Disclosures Delegated Act under Article 8 of the EU taxonomy Regulation on the reporting
of taxonomy-eligible and Taxonomy-aligned economic activities and assets (approved in

April 2021

« What is the EU taxonomy and how will it work in practice? ‘@,

= Questions and Answers: Taxonomy Climate Delegated Act and Amendments to Delegated Acts
prln(:lpl_e} r(@, on fiduciary duties _investment and insurance advice @,

24
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EU Taxonomy | EU Guidance
EU Taxonomy Navigator: FAQ Repository

EC Notice on the interpretation and implementation of certain legal provisions of the Disclosures Delegated Act, Dec 2022 - Zoom on Q13, Materiality
thresholds for the EU Taxonomy 3 KPIs

Where the relevant undertakings are not able to
ascertain compliance of Taxonomy-eligible

f activities that are not material for their business
Is there any minimum turnover, CapEx with the technical screening criteria due to a In the Cfase where the OpEx is (I:onsu'jlered as nqt material” for
the business model of a non-financial undertaking, the

and OpEx threshold below which lack of data or evidence, they should report .
undertaking.

undertakings are not obliged to report those activities as not Taxonomy-aligned

v’ Is exempted from the calculation of the numerator of the

Taxonomy-eligibility or alignment of without any further assessment. OpEx KPI and disclose that numerator as being equal to zero;

their economic activities v" Discloses the total value of the OpEx denominator;

/ 7)?
( ) v’ Explains the absence of materiality of OpEx (i.e., of the total
\ OpEx, corresponding to the denominator, as defined by

Disclosures Delegated Act) in their business model.

25


https://finance.ec.europa.eu/system/files/2021-07/sustainable-finance-taxonomy-article-8-faq_en.pdf
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EU Taxonomy | EU Guidance H
EU Taxonomy Navigator: User Guide '
A USER GUIDE
TO NAVIGATE THE
Guidance document for non-experts. EU TAXONOMY
ExplainsEU T d how it fits within the wid tainable fi el i
xplains axonomy and how it fits within the wider sustainable finance
L ! ACTIVITIES
regulatory framework.
Provides a step-by step guide to assess Taxonomy-alignment. i
Gy
Assessing alignment in four steps ] mmmm e
- Step 3: Do they comply
o ol 2
Q ] i & | L
1. Identify 2. Assess 3. Check 4. Apply - 5 |
the activities that are : whether the : compliance with - relevant reporting rules. ) Stap 41 Spphyralevent
coverad by the EU activities meet the the minimem - reparting rules
Taxonomy, eg by using technical screening safequards.
the EU Taxonomy cntena (covering
Compass. both substantial
contribution and do
no significant harm) o



https://ec.europa.eu/sustainable-finance-taxonomy/assets/documents/Taxonomy%20User%20Guide.pdf
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EU Taxonomy | EU Guidance
Platform on Sustainable Finance report - A Compendium of Market Practices

FLATFORM OH LA
SUBTAINABLE FIRAMCE m Eurapear B
Camnis slan

Compendium of early practices, financial products, instruments and initiatives that market participants are
employing to transition their business models and investments towards net zero.

SUSTAINABLE FINANCE:

The Aatfamaoa & e Frarca, = bxdveate bl bl T Comesadium o b i
Fukciioss, which mckim mmmmnnwum-mmn-mtan
Presncia] ared non-nancisl scior brsna Ran bo ek zene

Market practices span three areas: 1. business strategy, transition planning and target setting; 2. finance and
transactions; and 3. reporting, monitoring and assurance.

Tha chjsctive of 1 s reea & i b show how: e L bl i Eaunad fa i irfarrm:
i tarm Eos o of soonon sciars. hechuding Bervoacd eguisizy E af

sarky market practioss, tut particints srs smplaying s branalion ek busines e 1 brvasrrta

Tha markat practicas fooss ot

\ BUSIHESS STRATEGY, TRAHEITION PLAHHING SHD TARSET- SETTIHG:

How iw Gl Taorory wnd e wider marishabls frascs faorasvork sre ol b Srascial
I} mred woa-Srasncisl 23001 40 WIS SNy~ el D Don ol s DL R N M R
wechisye rit amea v 3020

Based on contributions of seven stakeholder groups, including large corporates, credit institutions, investors,
insurers, public institutions, auditors and consultants, and SMEs (small and medium-sized enterprises).

FIHAHCE A HD TRA HSALTIOHS:

T which sdend tha B muris hatss Srance ol e being accaied b $aence | and saw-
o TR PR TR T T P P B S e T T T ST T
Srasraial peachscin wned b st irciedin g preen el i stsirah - ko boady, losn s
Fwaireank firde .

C REFOATIHG, HOMTORING AHD ASSURLHCE:

The wise of reeartng by feens il and nos-Suencs | actor and O GiooHER I ol 1
<A MR RN NN Rk et ioa s verTEoEan

Peer-to-peer recommendations, case studies.

W ¥ B S B AT e TS AVE N BT O WV Y D LT

- -t

27
The findings and recommendations in the report will inform the Commission’s work to further enhance the uptake of the EU sustainable finance framework.
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EU Taxonomy | EU Guidance
Platform on Sustainable Finance report - A Compendium of Market Practices - Takeaways

How the EU’s Taxonomy and sustainable finance framework (GBS, SFDR, etc.) are helping financial and non-financial actors transition to net zero

/ g

ﬁ Banks have started to use elements of the EU

Corporates are starting to integrate Taxonomy, as part of both their lending (e.g.
the EU Taxonomy framework and green loan origination thresholds based on
other EU sustainable finance the EU Taxonomy TSC) and their ESG risk
regulations into strategy and management strategies.

business models.

_ ®

Green financing market is beginning to
adopt the EU Taxonomy and the EU GBS
to back up claims of sustainability
performance and improve transparency
and credibility.

.

28




AWARDS FOR BEST BELGIAN

-\ °BR
) SUSTAINABILITY
&, IRE

”» REPORTS

Introduction

Challenges and opportunities
EU guidance

ESMA & FSMA

Assurance perspective

Testimonials

Key messages and Q&A

29



AWARDS FOR BEST BELGIAN

SUSTAINABILITY 2 B R
IRE

”» REPORTS

Based on our experience, we note that many companies (mainly large PIES) already
received questions from the FSMA on their EU Taxonomy reporting.

What is your experience on this matter?
A. We received questions but no adjustments were required to our reporting

B. We received questions and had to make some adjustments to our reporting

C. We did not receive any questions so far
D. Not applicable as not in scope (yet) of EU Taxonomy

E. |don’t know

30



« AWARDS FOR BEST BELGIAN

’
SUSTAINABILITY
4> ,) REPORTS

EU Taxonomy | ESMA & FSMA
The role of The European Securities and Markets Authority (ESMA) in EU Taxonomy

©ESMA o

ESMA collected information from national enforcers with respect to the Fiscal Year 2022

SUMMARY OF FINDINGS

Results of a factinding on corporate reporting practi non-financial statements published by European non-financial undertakings listed in

under the Taxonomy Regulation

Executive summary

The Taxonomy Regulation' requir in its Article 8, undertakings subject to an obligation to regulated markets.

pubhshmnfnanctal ltm:lmpursu nitto Atice 193 or Atice 298 of the Accounting Directve
Ionclud in their

n how, a o what extent, their activities a e asbociatad Wil sconomi actiee s that qualify as
ermronmmally sustainable under Articles 3 and 9 of the Regulation.

For this exercise, ESMA considered a sample of 54 non-financial issuers from 22 EU

The Disclosures Delegated Acl specifies the information to be disclosed as well as the ti

. For within the scope of these requirements, 20; () ESMA
first year of reporting of Ilgumenl information regarding the ciimate mitigation and ad I AT
objectives (including regarding activities covered by the complementary ciimate Delegate UBLIC STATERENT
gas and nuclear), in addiion o ligibilty informaton. P e——————— Member States.

As part of its objective to coordinate European supervision and enforcement activities re

disclosures under Taxonomy Regulation, ESMA has collected information from national e/

with respect to the Fiscal Year 2022 non-financial statements published by Europe:

financial undertakings listed in regulated markets. The focus of this fact-finding exerci

evaluate the quality of the disclosures with which issuers have responded to
requirements.

ESMA focused on evaluating the quality of the disclosures with which issuers have

Mwspeclﬁcaly ESMA sought to assess the differes lpomtsonwhlch nn ddiawnme
i an

responded to the new requirements.

, these po ints rela mcn the usemdmfml
s Delegated Act, to the adequate repom
to the avoidan moublecwmgl

%T"M.T;?Ezi?iz:ﬁm::7?:&:?&?:3 ESMA has announced the priority issues that the assessment of listed companies' 2023

Finally, the disclosure of voluntary i was consi

financial statements will focus on.

‘c European Securities and Markets Authority 31


https://www.esma.europa.eu/sites/default/files/2023-10/ESMA32-992851010-1098_-_Summary_of_findings_Results_of_a_fact-finding_exercise_on_corporate_reporting_practices_under_the_Taxonomy_Regulation.pdf
https://www.esma.europa.eu/sites/default/files/2023-10/ESMA32-193237008-1793_2023_ECEP_Statement.pdf
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EU Taxonomy | ESMA & FSMA
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The role of The European Securities and Markets Authority (ESMA) in EU Taxonomy : Highlights

 Disclosure of mandatory KPIs:

Almost all issuers, selected by the national enforcers among those being active
in four main sectors covered by the Taxonomy Climate Delegated Act, disclosed
the required Taxonomy alignment KPlIs.

* Use and completeness of the mandatory reporting

templates:
The reporting templates have generally been used, but for 30% of the sample
they were either modified or not fully completed, which may impact
comparability and make access to the data more difficult for users.

* Disclosure of mandatory qualitative information:

At least some of the mandatory qualitative information regarding the issuers’
assessment of their compliance with transparency requirements in relation to
the nature of their activities, the technical screening criteria, the Do No
Significant Harm — DNSH criteria, and the minimum safeguards was missing or
insufficient for more than 40% of the assessed issuers. In addition, only 40% of
the sample provided comments on their eligibility or alignment rates.

o

-

* Materiality exemption:

The OpEx alignment KPI was the KPI most often not reported or reported as zero. Subject to conditions and
specific disclosures, the Disclosures Delegated Act makes it possible to claim a materiality exemption for the
OpEx KPI. In the cases where such claim was made, however, the available information did not in general
allow an external reader to assess whether the conditions for applying the exemption were met and/or some
of the criteria attached to it were not respected.

* Other areas of incorrect application

In addition to the points mentioned above, areas of incorrect application were spotted in relation to the
transparency on the avoidance of double counting, the screening of activities against one climate objective only
or the reconciliation with financial reporting. Good reporting practices were also encountered, such as detailed
explanations on the nature of activities or compliance tests, as well as links to the corporate sustainability
strategy.

Good reporting practices were also encountered, such as detailed explanations on the nature of activities or
compliance tests, as well as links to the corporate sustainability strategy.

32



AWARDS FOR BEST BELGIAN

SUSTAINABILITY
”» REPORTS

EU Taxonomy | ESMA & FSMA

The role of The Financial Services and Markets Authority (FSMA) in EU Taxonomy

The FSMA’s purpose is to draw the attention of listed companies to the

sustainability rules that are or will be applicable to them.
FSMA presents regulations in a simplified manner.
It is up to listed companies to carry out their own analysis of the

regulations in order to determine the impact for them.

FSMA

7

°BR
IRE

Communication

FSMA_2024_02 du 19/01/2024

Obligations d’information des sociétés cotées en matié
les informations dev

durabilité — Que

conformément a l'article 8 d

cor

PBublic cible :

Les sociétés cotées qui sont ou qui seront
informations en matidre de durabilité requises

Résumé/Objectifs :

Depuis 2019, diverses nouvelles régles europé
Elles sont entrées ou entrent progressivemeni
sociétés cotées sur les régles en matiére de du
communication troite des régles de transpai
S'adressent jusqu'é présent & certaines soci
prochaines années, & un nombre plus étendu o
CSRD.

Lobjectif de cette communication est dexpos:
d'information qui leur incombent et de les guidt
La réglementation Toxonomie est ici présenté¢
Jaire leur propre analyse ofin d'en déterminer |

ue du Cengris 1214

FSMA

de

ez-vous rapporter

FSMA

/ Mededeling

FSMA_2024_02 van 19/01/2024

Rapporteringsvereisten voor genoteerde vennootschappen inzake
duurzaamheid — Welke informatie moet u rapporteren conform
artikel 8 van de Taxonomieverordening, wanneer en hoe moet u

dat doen?

Doelpubli

De genoteerde wenncotschappen die de door de Taxonomieverordening  vereiste
duurzaamheidsinformatie nu al publiceren, en de genoteerde vennaotschappen die dat de komende
jaren zullen moeten doen

Samenvatting/Doelstellingen:

Sinds 2019 zijn verschillende nieuwe Europese regels over duurzame financiering van kracht. Die regels
traden of treden geleideljjk in werking. De FSMA g op
de duurzeomheidsregels die op hen van toepassing zijn of worden. In deze mededeling komen de

uit de an bod. Tot nog toe richten die regels zich tot
bepaalde genoteerde Ingevolge de i von de CSRD zullen ze de
komende jaren echter voor een groter aantal vennootschappen gelden.

Deze mededeling wil de betrokken vennootschappen wegwijs maken in de structuur van de voor hen
geldende rapporteringsvereisten en hen gidsen naar de pioatsen waar ze meer gedetailieerde
voorschriften vinden. Ze bevat een voorstelling van de

genoteerde vennootschappen moeten die regeigeving zelf analyseren om na te gaan welke concrete
impact ze op hen heeft.

Congresstrast I214, 1000 Brussel 743222

o funa b
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EU Taxonomy | Assurance perspective
General assurance approach - Steps

-@- Objectives

* Provide a conclusion, based on the procedures performed, that nothing has come to our attention causing us to believe that EU * Independent limited assurance report on EU Taxonomy
Taxonomy reporting has not been prepared in line with the EU Taxonomy legislation (‘negative statement’). reporting.

Provide a limited assurance report communicating the scope of work performed, findings, and any identified material issues or * Management letter intended to include findings and
limitations recommendations.

Step 2 — Verification Step 3 - Conclude & Report

» Understand the entity and the project’s scope including: > For the selected sample, verify the correct assessment of: Draft limited assurance report

« eligibility criteria — activity description

e organizational structure > Prepare and share Management Letter including main findings and

e activities and KPIs in view of the EU Taxonomy reporting FNaliEnmenticiiicrialiaiRiseETechnicaliScrecnineiCteria MuliS e recommendations
Substantial Contribution, (c) DNSH — Do No Significant Harm, (d) MSS

_ Minimum Social Safeguards > Issue final limited assurance report on the EU Taxonomy reporting.
» Identify and understand the methodology used to determine g )

if an activity is eligible and/or aligned with the EU Taxonomy. > For the same sample, verify the correct calculation of the 3 KPlIs:

* Revenues, CapEx and OpEx.

» Determine materiality and select a sample of information for > For the same sample, verify presentation of the information

testing, verification and evidence gathering. > Verify consistency: (1) with the financial statements (2)

between quantitative and qualitative EU Taxonomy disclosures and (3)
> ldentify and assess areas where risks of misstatement are
likely to arise.

overall non-financial disclosures
> Verification will be done based on a set of procedures including amongst

> Perform analytical review procedures including a comparison others: inquiries, collection and review of supporting evidence for

to the prior period’s EU Taxonomy KPI disclosures. 3

recalculation, analytical procedures and review of reporting.
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Guest Speaker Werner Van Peteghem
Director Sustainability & Communications at Recticel

Guest Speaker Sarah Fialon
ESG Expertise — CEO Office at Belfius

°BR
IRE
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Smart insulation for greener buildings

39 Brussels, February 12, 2024 IBR-IRE | EU Taxonomy Workshop GROUP
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Recticel’s portfolio of climate mitigation insulation products are key assets in
reducing global greenhouse gas emissions

Insulation boards Insulated panels Acoustic solutions

4

<)

Thermal Thermo-acoustic Vacuum I\/éodular
insulation insulation insulation pace
Solutions
RECTICEL TRI TRI = (Gesoundcoat
IcEL Turvac RE ~ s

MO e AT
MO MSS

Brussels, February 12, 2024 IBR-IRE | EU Taxonomy Workshop GROUP
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Deer Park (USA) Trebnje (SLO)
Acoustic insulation Mineral wool insulated panels
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Sostanj (SLO)
Vacuum insulated panels

Recticel Insulation Boards
Trimo Insulated Panels
Soundcoat Acoustic Insulation

Turvac Vacuum Insulation

REX Insulated Panels

{ 4
42 Brussels, February 12, 2024 W IBR-IRE | EU Taxonomy Workshop
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How do we create value?

Avoided emissions

*  We fight climate change with Multiple: 33.9
nf’a'é‘EN ET leading products that lower the 2022 Recticel carbon footprint
= carbon footprint of buildings %‘i"giﬁ (:182;3)-
Z E Ro We help architects and clients to ’ :

EMISSIONS develop exciting spaces

*  We contribute to well-being with Estimated avoided emissions from
thermo-acoustic & acoustic all our building insulation products
solutions sold in 2022 over its lifetime:

2 24,456 ktCO,e

“MAX
POSITIVE

PERFORMANCE

SCIENCE
BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

*  Min. 90% reduction Scopes 1,2 by 2030
* Net zero Scopes 1,2,3 by 2050

Brussels, February 12, 2024 IBR-IRE | EU Taxonomy Workshop GROUP
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2021

Challenge:
understanding technical
criteria for economic activity

Eligibility

high level assessment:
climate change mitigation,
climate change adaptation

In scope

Recticel Insulation Boards
Turvac Vacuum insulation (for
buildings)

2022

Challenge:
DNSH & minimum safeguards

Eligibility
detailed assessment
Alignment DNSH

Alignment Minimum Safeguards

In scope

Recticel Insulation Boards

Turvac Vacuum Insulation (JV 74%)
Trimo Insulated Panels

Outcome:
90.7% eligible, but not aligned

TO + CAPEX + OPEX
EU Taxonomy table in AR2022

Sustainability Task Force

EU Taxonomy Team

- Finance

- Product Development
- Sustainability

External Support
- clarity on scope & definitions
- pre-assurance00

2023

Challenge:
context CAPEX/OPEX
+ FSMA compliance

Eligibility
Alignment DNSH
Alignment Minimum Safeguards

Screening 4 delegated acts

In scope

Recticel Insulation Boards

Turvac Vacuum Insulation (JV 74%)
Trimo Insulated Panels

Soundcoat (re-integrated)

Outcome
TO + CAPEX/OPEX & context!
EU Taxonomy table in AR2023

Sustainability Task Force
EU Taxonomy Team

External Support
- pre-assurance000

2024

Challenge:
audit & CSRD compliance

Eligibility
Alignment DNSH
Alignment Minimum Safeguards

Screening 4 delegated acts

In scope

Recticel Insulation Boards

Turvac Vacuum Insulation (JV 74%)
Trimo Insulated Panels

Soundcoat

REX (acquisition)

Outcome

TO +CAPEX/OPEX & context
EU Taxonomy table in AR2023
Audit & CSRD alignment

GROUP
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Key take-aways

Manage EU Taxonomy as part of your sustainability strategy

Involve a cross divisional, cross functional EU Taxonomy team
Financial Management, Product/Technical Management, Sustainability Management

Understand in-depth what EU Taxonomy means

Consider pre-assurance

DNSH
Evaluate at corporate level AND local level
Be critical & transparent
keep in mind: audit requirement & CSDDD compliance

Report EU Taxonomy under ESRS E-1 (!)

EU Taxonomy is of value in combination with CSRD compliance

47 Brussels, February 12, 2024 IBR-IRE | EU Taxonomy Workshop GROUP



' Belfius

Deep dive into the EU Taxonomy
requirements with practical cases, how to
avoid common pitfalls and leverage on
industry best practices

Belfius’ testimonial on the implementation of the EU
Taxonomy

.~' s | Sarah Fialon, ESG Central Team of Belfius
12/02/2024



Sarah Fialon

Associate at Ethikos Lawyers
Seconded in the ESG Central Team of Belfius



Introduction

Belfius’ approach to the EU Taxonomy

Overcoming challenges

Future perspectives and outlook



Introduction

“The EU taxonomy is working — and so is the wider EU
sustainable finance framework.”

Mairead McGuinness, Commissioner for Financial Services, Financial Stability and
Capital Markets Union

51



ANNEX TV

TEMPLATE FOR THE KPI OF ASSET MANAGERS

Introduction —

ANNEX VI N N
ANNEX X \
TEMPLATE FOR THE KPIS OF CREDIT INSTITUTIONS \
TEMPLATE FOR KPIs OF INSURANCE AND REINSURANCE UNDERTAKINGS R |
== A /

— T = = e ~ T~ B /

I . - ; \ /l

/ ! /
/ / /
’ / /
// //
BELFIUS INSURANCE 1 BELFIUS BANK i BME,L_IZXJGSEﬁgrE¥ //
As a bancassurance group, Belfius 100% o
must report pursuant to the EU
Taxonomy:
. nk BELFIUS
as a ba CREFIUS BELFIUS LEASE COMMERGIAL T
. 100% 100% )
¢ daSan insurance company 100%

°* as an asset manager

BELFIUS
BELFIUS AUTO LEASE LEASE SERVICES
0,
100% 100%
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Belfius’ approach to the EU Taxonomy

Belfius prioritises accuracy
and strict compliance with
the EU Taxonomy

53

To steer clear of greenwashing pitfalls (i.e., by committing to
avoiding exaggerated or misleading information).

To uphold its genuine commitment to sustainability (i.e., rooted
in the belief that genuine sustainability efforts go beyond mere
compliance and actively contribute to positive environmental
outcomes).



Overcoming challenges

Belfius experiences most of the challenges observed in the market, in particular those linked to:

54

High technicality of
EU Taxonomy

Data collection and
quality

Additional challenges for Belfius as

a Belgian Bank active in Belgium

Regional
divergence in
environmental
regulations



Overcoming challenges

5.5

Challenges
observed in
the market

How can we interpret regulatory
documents?

How do we comply with the MS and at
which level to assess it?




Overcoming challenges

56

How can we interpret regulatory

documents?

* FAQ Navigator:

In our day-to-day, we frequently use the FAQ Navigator, a valuable tool for finding
precise answers.

E-g--' EU Taxonomy Navigator For the application of the Taxonomy criteria, the date of the application
for a construction permit is relevant.

* Additional guidance sources:

We regularly refer to guidance and publications from the Platform on Sustainable

Finance, Supervisory Authorities (EBA, ESMA, EIOPA), and the European

Commission.

* Participation in sectoral discussions:

We actively engage in industry-level discussions (e.g., financial federations,

construction federations, etc.) to discuss practical challenges, share best practices,
and collaboratively improve the legal and regulatory framework.



Overcoming challenges

How do we comply with the MS and at

57

which level to assess it?

*  Comprehensive compliance approach:

We give every condition of the Taxonomy equal importance as there should be no
hierarchy among them. It is our understanding that compliance with the MS should
be checked at the entity level.

* Internal questionnaire:

In the absence of official guidance from the European Commission, our approach
aligns with the recommendations of the Platform on Sustainable Finance. We have
developed an exhaustive internal questionnaire with questions on human rights,
corruption, fair competition and taxation.



Future perspectives and outlook

The evolution to greater EU
Taxonomy alignment is a
worthwhile pursuit
that will
require time and effort
from all actors

58

The EU regulator needs to provide clarification on the interpretation
challenges arising from the EU Taxonomy conditions and criteria.

Third-party entities should create robust tools for assessing, documenting, and
ensuring compliance with all criteria (e.g., DNSH®.

Non-financial entities can collaborate through their sector federations to
establish a shared interpretation of ambiguous criteria and address their
concerns with their auditors.
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Strategic steps for EU
Taxonomy Assessment and
reporting

In order to comply
with and leverage
the EU Taxonomy
for your
organization, it is
essential to:

5]

°BR
IRE

Get to thoroughly understand the EU Taxonomy regulation and its requirements by
studying the specific criteria for sustainable economic activities and trying to identify
which of your activities are eligible under the EU Taxonomy Delegated Acts.

Mobilize

Consider conducting a draft assessment of the company’s most material
eligible economic activities to identify the extent to which they align with the
EU Taxonomy criteria and to potentially create a roadmap to align the
company's operations with the EU Taxonomy criteria.

Get ready
Map the (non-)financial data required for i) alignment assessment ii) calculation of the

three KPIs required by the EU Taxonomy Regulation (CapEx, OpEX, Turnover) and
set-up data collection processes as well as internal controls to ensure compliance with

the EU Taxonomy regulation.

Stay up to date
Stay informed about any changes or updates to the EU Taxonomy regulation leading up to the first

reporting year. Compliance requirements may evolve over time, and it's crucial to remain up-to-date.
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Evaluation form
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Thank you for your attention
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