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Response 10 Publie Consulta t ion on Ihe Adoptio" of Internationa l Standards on Aud iting in Belgium 

Dear M r Berger 

Wc arc pleascd 10 respond, on behll if of Delo itte Bedrijfsrevisoren, to Ihe consultation launched by the "lnstÎluUI van de 
Bedrijfsrevisoren;' (h IS R ")" on the possi ble adoption in Belgium of International Standllrds of Aud iling ("ISAs") 
issued by the Imemational Audit ing and Assurance Standards Board (" ' AASS"). 

We suppon the adoption of (SAs for a ll starutory aud its carried out in Belgium. We believe that Ihe application of ISAs 
would enhance audit quali ty in Belgium and the consistency and comparability of annual and consolidated accounlS and 
so increase confidence in the reliability of fi nancial reporting, which should bcnefil the Belgian economy and financial 
mnrkets. 

We be lieve that lSAs should be adopted for Ihe SlatulOry a udi t ofall compan ies, inc1ud ing an)' small companies for 
which an audit is rcqui red, bolh because of the inherent quali ty of ISAs and because adopting ISAs for onl)' a segment 
ofaudited companies wou ld, we believe, lead to confusion for users of fi nancia l in formation, a poss ible widening of thc 
" IWO tier" nature ofthe audi ting profession, inc reased costs fo r audit fi rms present in bath markets and complex ities for 
group audits and fo r the qualit)' control and evers ight of audit fi nns. We would add thaI Ihe speci fi cities of audits of 
smaller companies are taken into consideratien in lSAs and in guidance issued b)' the IAASB and FEE (the Federation 
of European Accountants), among others. 

Please fi nd attached consideration points on the proposcd standard. 

lf you have ally question on any of the po ints in thls response. please do nol hesitatc to contact us at + 32 2 8002190. 
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CONSIDERATION POINTS ON THE PROPOSED STANDARD 

(1) The Belgian auditing standards need to be modernized - Quality and International 
acceptance of the ISAs are sufficiently demonstrated 

The Belg ian auditing standards arc outdated and necd 10 bc replaced by high quality and modem auditing standards. 

In our view, internationa l acceptance of ISAs as issued by lhe International Audi ting and Assurance Standards Board 
(" IAASB") is sufficienlly dcmonstrated through their use in jurisd iclions throughout Ihc world, their widespread 
acceptance by regu lators and the strong support relevant Înlemational organisations have shown rOT ISAs. 

Today, quoling thc IAA SB 2008 Annual Report. audits in more than 100 jurisdictions arc based cilher directlyon ISAs 
or on domestic standards which are derived from ISAs. 

Extract from the European Consu ltation, " Many public authorities. including audit regulators have adopted ISAs or 
IIlf!.de public their decision 10 eonverge their standards towards the ISAs includ ing Australia. Canada. China. the 
Netherlands. South Africa and the Uniled Kingdom/ lreland··. 

In the United States. the Auditing Standards Board ofthe AIC PA, which sets slandards for unlisled eompanies in the 
United States. has rcsolved 10 bring its standards (US Genera ll y Aecepled Auditing Standards) in line with ISAs. 

In addition. member firms of more than 20 of the largesl nctworks of audit firms will in any event incorporatc the 
clarified ISA s ioto thei r fiml's audit methodologies and ISQC I in to their firm's quality control policies and procedures. 
for audits offinancial statements fo r periods beginning on or aOer 15 December 2009, because their network 
organisation is a member ofthe Forum of Firms. Today, ISAs are already applied by a certain number offinns (al5O in 
Belg ium). 

Regarding the Europcan Union more particularly, the University of Duisburg-Essen sludy est imates thai 56% of 
Membcr States currently have standards based on the ex is ting ISAs (or have movcd tO the Clarily ISAs). 

(2) The " IBR" should nol .mend Ihe ISAs. 

We agree wilh the conclusion ofthe Un iversity of Duisburg-Essen study that "adoption ofthe claritied ISAs Ihrough 
the EU would contribute to the credibility and qual ity of tinancial statements and tO audit quality in the EU, and to a 
greater acceptance ofaudit repons oUlside oftheir home j urisdictions within and oUlskh: orthe EU" . Th..:s..: drt;çts 
would o r course be diminished to the extent lhe " IBR" would modify clarified ISA s after adoption. 

lnc very fact that the international aud iting standards the " IBR" may adopt must be generally accepted intemationally 
implies that the " IBR" would not seek 10 unilaterally modifY such standards fo r Belgium, as th is could potent ia lly 
impinge on their being "accepted intemationally". 

(3) " Add·ons" or " carve outs" by the " IBR" are not desirabie 

Even though in certain lim ited cases the Statutory Audits Dircctive allows Membcr State add-ons and carve outs 10 
ISAs adopted for application in the European Commun ity. in our view any such add·on s or carve outs are undesirable 
as they run counter to the goal ofhannonized international auditing standards that wi ll serve 10 increase aud it qual ity 
and enhance confidence in the reliabi lity, comparability and consislency of financial statements in the EU. 

More specifically, carve outs wil I undennine the brand of "high quality audit" o r ISAs and should thereforc bc 
discouraged. Add-ons may lead tO regulatory competition and increasing slandards without any benefits. 

Departing from a given standard may weil lead to additiooal audit COSIS, such as training costs and local re-design or 
EU-wide dcveloped methodolog ies. 

We Ihercfore believe thai "add-ons" should be limi led 10 creating addilional standanJs lx~ilUS": u r s p..:~ifil,; lIalio li al kgal 
rcquirements relaling to me scope of statutory aud its and OOI specifically addressed by the ISAs. 
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We believe thai ISQC I - Quality Cann a l fo r Finns thaI Pcrform Audits and Rev iews of Financial Statements. and 
Other Assurance and Rclatcd Services Engagemcnls should be pan of the adoption process. 

(SAs and ISQC I are intc rrc lated. especially in that ISA 220 rcquires the engagement panncr oran aud it 10 assess 
compl iance with the audit finn's internal syslem of qualit'y control. 

(5) ISAs are scala bie and should also be applied tor the audit of SMEs 

11 is truc thai audits of smaller companies have specificitics bul we believe thaI the standards themselves and reccntly 
issued guidance take these inta account: 

• ISAs conlain "Considcrations Specific 10 Smaller Entities"; 

• FEE has issued a poliey statement covering the implemen tation of ISAs for small and med ium-sized companies, 
citing as an example that in the simple audit of a small or medium-sized company. up to one-third ofthe 36 ISAs 
may not be relevant 50 1heir requi rements wou ld nOl Reed 10 he met; 

• The IFAC SMP Committee has produced guidance; 

• The IAASB StafThas recently issued a Q&A publication which highlights how ISAs can be applied propol1ionatc ly 
to audits of sma ll an d medium-sized entities: 

• The Auditing Practices Board in the UK issued "Guidance on Smaller Entity Audit Documentation" and is expecled 
to update Ih is Practice NOle by October 2009, based on the clarified ISAs. 

(6) Comments on the timing in ca.e of an adoption of the ISA. 

Ideal1y, Belgium should adopt lSAs fo r audits of finaneial Statemenis in Be1gium fo r periods beginning on or aller 
15 December 2009, the IAASB effective date for the imp lementation of clarified lSAs and the period by which finns 
membcr ofnetworks belonging to Ihe Forum of Firms have undertaken to incorporatc claritied ISAs into their audit 
methodalogies. 

However, we realise that th is tim ing wauld be unachievable far ccrtain audit finns in Be lgi um . We believe that one year 
from adoption of ISAs by Ihe IAASB cou ld be a sumdent period for audit finns la adapt. Thercfore we would propose 
a revised date compared 10 the dates suggested in the public consu hal"ion for the implementation date of ISAs: ISAs 
shou ld be adoptcd for audits of finaocial statements in Bc lgium for periods beginoing on or a llcr 15 December 2010. 

A lso, wc believe Ihal lt is nOl recommended la adopt the ISAs in two phascs and, in the contrary, there shou ld he anly 
anc adoption date (audits of financial statements in Belgium for periods beginning on or after 15 December 201 0). 

The cost/benefit analys is presenled in the Duisburg-Essen study did not as such take into consideration the casts that 
may accur irsome Member States would nOl apply ISAs whi lst olhers would do so anyway (w ith or wilhout adoption 
by the Commission). These costs would ioclude those resu lt ing from: 

• a finn using differe nt sets or standards for statutory purposes (Iocal standards) and ror an audit of a component 
where the group aud it is performed under other Member State standards; 

• re lated amendments ofmcthodologies, audit manuals and training and 

• any conrusion among stakeholders as 10 what an audit entaÎls undcr different Member Stale regimes. 

We believe thal these coslS should be taken ioto consideration 10 examine the coslOrnOl adopring ISAs, 


